THE REVIVAL OF ECONOMIC NATIONALISM
The aftermath of the second world war discloses a coherent
pattern which makes it possible to attempt a comparison
with the aftermath of the first world war. On the face of it
the general background seems widely dissimilar, though
before the tale of the years is told it may well be that a
situation will emerge not unlike that which existed in
pre-war days.
The most marked contrast lies in the sphere of unemploy-
ment. In the twenties the percentage of unemployed1
averaged u; in the fifties it was barely 2. Even when
allowance is made for the expansion of the armed forces
and the increase in public administration and clerical
occupations, the disparity is impressive. The second contrast
is that the terms of trade (that is, the terms on which exports
are exchanged for imports) were formerly in our favour,
because the supply of raw materials and foodstuffs exceeded
the demand. Subsequently the position was reversed owing
to the devastation of the war, the redistribution of incomes
and military stock-piling. (At one period, 1951, the price
of wool was fifteen times its pre-war figure; cotton, jute, tin,
rubber, etc., also reached unprecedented heights.) The terms
of trade accordingly turned in favour of the primary pro-
ducers; and this meant that we had to export more goods
to pay for our imports. In addition England carried a heavy
load of indebtedness contracted during the war; and her
creditors liquidated their sterling balances by buying
English products for which she received no return. The
consequent strain on her balance of international payments
resulted in a fresh devaluation of the currency {1949^
which has thus been devalued four times in the space of a
generation. The third contrast is that producers have
experienced since the second world war a 'sellers market/
As a result employers were willing to concede repeated
claims for higher wages, owing partly to the shortage of
labour and partly to the ease of passing on the cost in higher
1 i.e. insured workers, of which the number is now nearly double.
446a